
 

MINIMUM REVENUE PROVISION POLICY STATEMENT FOR 2022/2023    

    

1. Regulation 28 of the Local Authorities (Capital Finance and Accounting) 

(England) Regulations 2003 [SI 2003/3146, as amended] states that:  

  

 “a local authority shall determine for the current financial year an 

amount of minimum revenue provision which it considers to be 

prudent”.   

  

2. The regulations provide authorities discretion in deciding their annual 

amount of Minimum Revenue Provision (hereafter MRP).  Section21 

(1)(A) of Local Government Act 2003 (“the 2003 Act”) requires authorities 

to “have regard” to the MRP Guidance (“Statutory guidance on minimum 

revenue provision”) published by the Secretary of State and the 

recommendations within it.  This was last revised on 2 February 2018 

  

3. Regulation 28 does not define prudent provision, the MRP guidance 

makes recommendations on the interpretation of that term. Within this 

guidance it is acknowledged that while four methodologies are available 

to authorities, other approaches are not meant to be ruled out, provided 

they are fully consistent with the statutory duty to make prudent revenue 

provision.  Therefore it is recognised that in some cases a more 

individually designed MRP approach is justified, taking into account local 

circumstances.   

  

4. The Council has had regard to Guidance issued by the Secretary of State 

under Section 21(1A) of the Local Government Act 2003 in preparing this 

policy. .   

  

5. The Council’s MRP Policy Statement for 2022/2023 is to be as follows:   

  

6. For the proportion relating to historic debt (incurred up to 31 March 2008) 

and to Government-supported capital expenditure incurred since, the 

MRP policy will be to adopt Option 1 - the Regulatory Method by providing 

a fixed amount each financial year, calculated at 2% of the balance at 31 

March 2015, reducing on a straight line basis so that the whole debt is 

repaid after 50 years.   

   

7. For unsupported borrowing undertaken since 1 April 2008, reflected within 

the CFR debt liability at 31 March 2022, the MRP policy will be to adopt 

Option 3 – Asset Life Method – Annuity method from the Guidance.  

Estimated life periods will continue to be determined under delegated 

powers.  To the extent that expenditure is not on the creation of an asset 

and is of a type that is subject to estimated life periods that are referred to 

in the Guidance, these periods will generally be adopted by the Council.  

However, the Council reserves the right to determine useful life periods 



 

and prudent MRP in exceptional circumstances where the 

recommendations of the Guidance would not be appropriate.   

  

8. As some types of capital expenditure incurred by the Council are not 

capable of being related to an individual asset, asset lives will be 

assessed on a basis which most reasonably reflects the anticipated period  

of benefit that arises from the expenditure.  Also, whatever type of 

expenditure is involved, it will be grouped together in a manner which 

reflects the nature of the main component of expenditure and will only be 

divided up in cases where there are two or more major components with 

substantially different useful economic lives.   

  

9. Where schemes are not fully completed at the end of the financial year, 

MRP charges will be deferred until the schemes are complete and the 

assets are operational.  

  

10. MRP on Public Finance Initiative (PFI) schemes debt is to be charged on 

an annuity basis over the remaining life of each scheme.   

  

11. The Council retains the right to undertake additional voluntary payments 

if required (Voluntary Revenue Provision – VRP).  

  

12. There may be circumstances when the Council may not make a provision 

for the repayment of the debt liability. In such circumstances where the 

authority has had regard to the guidance and chooses an alternative 

approach, the authority will set out the reasons in support to demonstrate 

it is satisfied that the arrangement is prudent  

  

13. Where the Council has provided loan(s) to a third party to support capital 

expenditure which is due to be repaid in full under the terms of the 

contractual agreements, the loan repayments are classed as a capital 

receipt.  Any principal sum repaid will be set aside to reduce the increase 

in the CFR which relates to any such loan(s) provided.   

  

14. In circumstances where the Council has previously determined not to set 

aside a provision to repay the debt liability, an annual review will be 

undertaken to determine if the amount and timing of any loan repayment 

remains in accordance with the formal loan agreement.  Where there is 

evidence which suggests that the full amount will not be repaid, it would 

be prudent to reassess the need to commence MRP to recover the 

impaired amounts from revenue.  This will be reviewed on an annual basis 

to assess the likelihood of default.  If required, a prudent MRP policy will 

commence, following a stringent risk assessment process.   

  

15. The Council holds commercial property as part of its Investment Property 

Portfolio.  The assets are held solely for investment purposes and are 

managed on a fully commercial basis.  The Council has the ability to sell 



 

the assets to repay any outstanding debt liabilities related to their 

purchase, there is still a need to consider if a prudent provision is required. 

As above, following a stringent risk assessment a contribution to the MRP 

may be necessary.  The market value of the assets will be reviewed on a 

regular basis and if the asset value significantly decreases, a prudent 

MRP contribution will be made. For the 2022/23 Budget and the 3 Year 

MTFS the Council has calculated the projected MRP costs and these are 

included within the plans.    

  

16. The Council holds an investment in the Real Lettings Property Fund LP 

under a 7-year life arrangement which is due to be returned in full at 

maturity with interest paid on outstanding balances annually.  The 

investment is treated as capital expenditure with the Council’s CFR 

increasing by this amount.  At maturity, the funds returned to the Council 

will be treated as a capital receipt and the CFR will reduce accordingly.  

The investment is relatively short-term in duration and the funds are to be 

returned in full.  Therefore the Council has assessed the need to set aside 

a prudent provision to repay the debt liability in the interim period, and 

determined no MRP provision is required at this time.   

  

17. Loans borrowed from Amber Green LEEF 2LLP, an alternative source to 

fund energy efficiency and carbon reduction schemes at certain 

educational institutions within the Borough will be recovered in full from 

these institutions.  As such, the Council has determined there is no need 

to set aside prudent provision to repay the debt liability in the interim 

period, and therefore no MRP application is required.   

   


